INTERNAL REVENUE SERVICE DEPARTMENT OF THE TREASURY
DISTRICT DIRECTOR

401 W. PEACHTREE ST» NW

ATLANTAs GA 30365-0000

Employer Identification Number:

Date: 62-6304520
4 " Number:
‘-}‘UL 05 ‘995 Case586102064
THE CHATTANOOGA CHAFTER TROA Contact Person:
SCHOLARSHIP TRUST EP/EQ0 CUSTOMER SERVICE UNIT
F.0. BOX 24482 Contact Telephone Number:
CHATTANOOGAY TN 37422-4482 (410). 262-6058

Accounting Period Endings
December 3%

Addendum Applies:
Yes

Dear Applicant:

-— Based on infarmation supplieds and assuming ycur operations nill be as
stated in your application for recognition of exemptions we have determined you
are exempt from Federal income tax under section 501{a) of the Internal
Revenue Code as an organization described in section 501(c) (3).

We have further determined thaty as indicated in your applicationy you
are a private foundation within the meaning of section 509(a) of the Code. Im
this letter we are not determining whether you are an operating foundation as
defined in section 4942(j) ().

If your sources of supports or your purposess:s characters or method of
operation changes please let us know so ne can consider the effect of the
change on your exempt status and foundation status. In the case of an amend-
ment to your organizational document or bylawss please send us a copy of the
amended document or bylaws. Alsos you should inform us of all changes in your
name or address.

As of January 1s 1984y you are liable for taxes under the Federal
Insurance Contributions Act (social security taxes) on remuneration of $100¢
or more you pay to each of your employees during a calendar year. You are
not liable for the tax imposed under the Federal Unemployment Tax Act (FUTA).
Howevers since you are a private foundations you are subject to excise taxes
under chapter 42 of the Code. You also may be subject to other Federal excise
taxes. If you have any questions about excises employments or other Federal
taxess please let us know.

Donars may deduct contributions to you as provided in section 170 of the
Code. Bequestss legaciess devisess transferss or gifts to you or for your use
are deductible for Federal estate and gift tax purposes if they meet the
applicable provisions of sections 2055, 2106s and 28522 of the Code.

Contribution deductions are allowablie to donors oniy to the extent that
their contributions are giftsy with no consideration received. Ticket pur-
chases and similar payments in conjunction with fundraising events may not
necessarily qualify as deductible contributionss depending on the circum-
stances. See Revenue Ruling 67-246y pubiished in Cumulative Bulletin 1967-2,
on page 104y which sets forth guidelines regarding the deductibilitys as chari-
table contributionsy of payments made by taxpayers for admission to or other
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participation in fundraising activities for charity.

You are required to file Form 990-PFs Return of Private Foundation or
Section 4947(a) (1) Trust Treated as a Private Foundation. Form 990-FF must be
filed by the 15th day of the fifth month after the end of your annual account-
ing pericd. A penalty of $10 a day is charged when a return is filed lates
unless there is reascnable cause for the delay. Houevers the maximum penaity
charged cannot exceed $5:000 or 5 percent of your gross receipts for the years
whichever is less. This penalty may alsoc be charged if a return is not
completes so please be sure your return is comp lete befare you file it.

You are not required to file Federal income tax returns unless you are
subject to the tax on unrelated business income under section 511 of the Code.
If you are subject to this taxy you must file an income tax return on Form
990-Ty Exempt Organization Business Income Tax Return. In this letter we
are not determining shether any of your present or proposed activities are
unrelated trade or business as defined in section 513 of the Code.

You need an employer identification number even if you have no employees.
If an employer identification number was not entered on your applicaticns a
number will be assigned to you and you will be advised of it. Flease use that
number on all returns you file and in all correspondence with the Internmal
Revenue Service.

This determination is based on evidence that your funds are dedicated
to the purposes listed in section 501(c)(3) of the Code. To assure your
continued exemptionsy you should maintain records to show that funds are
expended only for those purposes. If you distribute funds to other
organizationss your records should show whether they are exempt under
section 501(c) (3). In cases where the recipient organization is not exempt
under section 501(c)(3)» there should be evidence that the funds will remain
dedicated to the required purposes and that they will be used for those
purposes by the recipient.

We considered your grant-making procedures under section 494%(g) of the
Code. Based on the information submitted and assuming your scholarship program
will be conducted as proposed with objectivity and nondiscrimination in award-
ing grantss we determined that your procedures in anarding schalarship grants
comply with the requirements of section 4945(g) (1) and that schalarships
granted accoerding to these procedures will not be “taxable expenditures"” within
the meaning of section 4945(d) (3).

This determination is conditioned on the understanding that there will be
no material change in the facts upon which it is based. It is further condi-
tioned on the premise that no grants will be awarded to the trust’s creators
trusteesy or members of the selection committees or for a purpose that is
inconsistent with the purposes described in section 170(c) (2) (B) »f the Code.

The approval of your grant-making procedures is a one-time approval of
your system of standards and procedures that will result in grants that meet

Letter 1076 (DD/CG)



THE CHATTANOOGA CHAPTER TROA

the requirements of section 4945(g) (1) of the Code. Thuss approval will apply

toe succeeding grant programs only as long as the standards and procedures under
which they are conducted do not differ materially from those described in your

request.

We have not considered whether grants made under your procedures are ex-
cludable from the gross income of recipients under section 117(a} of the Code.

Any funds you distribute to individuals must be made on a true charitable
basis in furtherance of the purposes for which you are organized. Therefares
yau should maintain adequate records and case histories so that any or all
grant distributions can be substantiated upon request by the Internal Revenue
Service.

If we have indicated in the heading of this letter that an addendum
appliesy the addendum enclosed is an integral part of this latter.

Because this letter could help resclve any questions about your exempt
status and foundation statuss you should keep it in your permanent records.

If you have any questionss please contact the person whose name and
telephone number are shown in the heading of this {etter.

Sincerely yourss

G i
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If your organization conducts fund-raising events such as benefit dinnerss
auctionss membership drivess etc.s where something of value is received in
return for contributionss you can help your donors avoid difficulties with
their income tax returns by assisting them in determining the proper tax
treatment of their contributions. To do this you shouild: in advance of the
events determine the fair market value of the benefit received and state it
in your fund-raising materials such as scilicitationss ticketss and receipts
in such a way that your donors can determine how much is deductible and hou
much is not. To assist you in thiss the Service has issued FPublication 1391,
Deductibility of Payments Made to Charities Conducting Fund-Raising Events.
You may obtain copies of Publication 1391 from your local IRB Office.

Guidel ines for deductible amounts are alsc set forth in Revenue Ruling 67-246,
1967-2 C.B. 104 and Revenue Pracedure 90-12s 1990-1 C.B. 471 and Revenue
Procedure 92-49s 1992-26 I.R.B. 18.



